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ENGROSSED SUBSTI TUTE SENATE BI LL 5286

AS AMENDED BY THE HOUSE
Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Commttee on WAays & Means (originally sponsored by Senators
Horn, Benton, Wst, MCaslin, Wod, Prince, Roach, MDonald, Hale,
Sellar, Anderson, Deccio, Johnson, e, Morton, Zarelli, Swecker,
Hochstatter, Schow and Stranni gan)

Read first tine 03/10/97.

AN ACT Relating to intangible personal property; anmending RCW
84. 36. 070; adding a new section to chapter 84.48 RCW and creating new
sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB84.36.070 and 1974 ex.s. ¢ 118 s 1 are each anended to
read as foll ows:

((FhretoHowng)) (1) Intangi bl e personal property ((shakH—be)) is
exenpt fromad valoremtaxation((+)).

(2) "Intangible personal property" neans:

(a) Al nmoneys and credits including nortgages, notes, accounts,
certificates of deposit, tax certificates, judgnents, state, county and
muni ci pal bonds and warrants and bonds and warrants of other taxing
districts, bonds of the United States and of foreign countries or
political subdivisions thereof and the bonds, stocks, or shares of
private corporations((+)) .

(b) Private nongovernnental personal service contracts ((e+r)),.
private nongovernmental athletic or sports franchises, or private
nongovernnental athletic or sports agreenents provided that ((sueh))
the contracts, franchises, or agreenents do not pertain to the use or
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possessi on of tangi bl e personal or real property or to any interest in
t angi bl e personal or real property; and

(c) Oher intangible personal property such as trademarks, trade
names, brand nanes, patents, copyrights, trade secrets, franchise

agreenents, licenses, pernits, core deposits of financial institutions,

nonconpete agreenents, custonmer lists, patient lists, favorable

contracts, favorable financing agreenents, reputation, exceptional

managenent, prestige, good nane, or integrity of a business.

(3) "Intangible personal property” does not include zoning,
| ocation, view, geographic features, easenents, covenants, proxinmty to

rawnmaterials, condition of surroundi ng property, proxinmty to narkets,

the availability of a skilled work force, and ot her characteristics or

attributes of property.

(4) This section does not preclude the use of, or permt a
departure from generally accepted appraisal practices and the

appropriate application thereof in the valuation of real and tangible

personal property, includingthe appropriate consideration of |icenses,

permts, and franchi ses granted by a governnent agency that affect the

use of the property.

NEW SECTION. Sec. 2. A new section is added to chapter 84.48 RCW
to read as foll ows:

(1) In equalizing personal property as of January 1, 1998, the
departnent shall treat intangible personal property in the sane manner
as intangi bl e personal property is to be treated after the effective
date of this act.

(2) This section expires Decenber 31, 1998.

NEW SECTION.. Sec. 3. This act shall not be construed to anend or
nmodify any existing statute or rule relating to the treatnent of
conputer software, retained rights in conputer software, and gol den and
mast er copies of conputer software for property tax purposes.

NEW SECTI ON. Sec. 4. Nothing in this act is intended to
incorporate and nothing in this act is based on any other state’s
statutory or case |aw

NEW SECTI ON. Sec. 5. If any provision of this act or its
application to any person or circunstance is held invalid, the
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remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 6. This act is effective for taxes levied for
collection in 1999 and thereafter.

NEW_SECTI ON. Sec. 7. By Decenber 1, 2000, the departnent of
revenue shall submt a report to the house finance commttee, the
senate ways and neans comm ttee, and the office of the governor on tax
shifts, tax losses, and any litigation resulting fromthis act.

Passed the Senate April 15, 1997.

Passed the House April 9, 1997.

Approved by the Governor April 23, 1997.

Filed in Ofice of Secretary of State April 23, 1997.
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